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Annex E Camisea Natural Gas Project - transmittal letter to the Department of the
Trneasury
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TO: cl{y t t4€ry/ Depuey ArSlsLaht Sacretary for Intcrnational
D.bt and Dcvclopnent Policl. hrlysls, U.g. Departent. of
Traraury

fltllian g. SchrJarcb, Deputl. laiirtafit Secrctary f,or
uultllatcx|l Dtv€lol)ruint Banls and strpc kl"i?c{t D.velopmnt
trrutl,tutioolr U.S. Oatrartmcnt. df fr.raury

Sarbala furncr. Acling Alrlata$t Adnini.str.tor, Sureau tor
Policy and l,rograo coorilinatton, u.8. Aga::cy for'
Iat€f,natlonal D€velorrent EVt r^*

SUBdECTT ttgAID R6ccxrt ndalion ldr U,S. 9()t€ on tha Int6"-rlnerl^can

Dev.lopnenL 3lnk tlDSl Catrltc. glrcrgy ?f,oj.ct (Pcrlll

RECOfiI|8NDATIOII

USAID recoufi6nd6 that ihe u,s. covrrn$€nt slrould Dot JulrporL on

thc IDg Caai!€n gndrgy praj€ct to be prcscnted io the goard ot

Executiv€ Dirsctort on July 30, ?003'

De6piLe th€ signlticant cconomlc bencf,lta tbae cauld accrue frco

thc pr6Jlct Lo thc peruvlen cconofily, USAID belle:/cs tbi U,S. lhould

not rupXrort th€ projAcs ae lc poeas ilgtiflc.'lt €nvirdmottel ind

rolhl cotrca*r th:t to drt. h.v. not bcr rultlctctXy addr€ir.d.

ur:qfinlg

Cndiaea N.tural eca tipeli$c lrroject id geru'! largest privnte
itrvrab|r}ani proJect, iavolvlrs $t.i billton in lba fj"tet. phaga. th€
proJect ir projected Lo rdd at itrch ae $1.0 billion to pcru'e ODp tor
tlany years, ?he projcct *L11 {tltaci gubsl.nbial foreign diresq
inv€aifient, conscruction has alf,eady addcd roms 8,000 jobs to ihe
grruvirn etonomy, and tbouaanda rcra dlr*ct and indirecl jobs ar€
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anllcipated, ?he levenue aadociated qith clrle project is crj.elcgl ts
lhe Paruvi*n gover$lrrtatts Ebil ity tc providc cervtCee nnd aa3j.stance,

Hol{eve!, 6avefa] ar€as of cobceln havc bcen raired in Lhe course of
U$AID'3 tlnvlrofln4ntal "it le j{III p€l$di anr}ysia, They lnclude the
effect o! thc pipeLine, rErinc terninal and lo{dlng plauforn on
garacat Bay afld Block 86 conccrns guch ae etlrnlc and resosrce ure
$apping atld ettvir(}nnenlal/soclal norlitorLng. th€ coverrureflt of Faru
{coP) is cnthudt.slic {bout the proJect. but gharcs reny of rlt€ a|lqe
concerns. fhe 6Op, fAC/t{ illd th. l,tisslsn belleve tha! a [urtn€rshtp
vlth intcrnatlonal f l.nanci&l lnalitutlonj9 {lf l} wil l }telp to enf,{rc
thal tht potcnrially n.grtlv6 envlronmenlal aad cocial lnpact of the
project. .rc nlt igatsd,

Addlaro{,t|g ih! ilany of thc isru€5 thau U$i,ID'6 Bnvironnental
*viav Ldrntlfird tr,ouLd bp ill-serv€d through pur€ly privats fundir:g.
there 16 a raal risk ttlai the COP sill purauc eolcl,y prhrate flrrdlng
if ff l  funds ar. dcnlcd. A p.rtncrshLp betwrefi the @P qnd IFIg s1lX
provldc a ttfq[g cou.lrtarbalance ro FurGly butinrso concarns a$d €nssre
rn equitabb brlaoee bqtxu€n ih€ over}b€lnlrrg ewtoytrlcnt end
developoont nacds of cb€ courtry and Long ecrm carrmicm€nt. !o
nacagefiwtrt o! thc ccosyst€m and progectlor of hr$atl f,lghts,

As parl of th! U.S. Agcncy for Internaclonal O€veloprnGnt,r
(USAID) due dil igcnce undcr thc XoEcrniti.ol1.l Flnanci.al lnstitutiono
Acl {f it le Xll l/pclosi Arncndftent}, BcAt Bureau l€r revieved lhc
Canlsca Naturrl Gae preJcc! vhich ir sqhcdulad for IncGr*Arnerican
Oev€lopnrnc Bank {IDB} Soard vote on or ebout July 30, 2003. usAlDra
dcfail ld rcvlter of thc project conrlsts of an 1.8 day siec visit !o
Peru vl,si!1ng a sulrsLanttaL parblqB ct Nhe proJeee and mating {lttt
clvl1 aoclcty, affccbcd carmuntti€d, cov€rnment of pcru (€opl
Of,fieiale, local and lntcrnational t{GOs and proJcct sponsorc.

follolring tbe sLte vlti.t, AcAf h6a bccn involved in a numbsr of
ultbiags ln rarshir€rtori l,lth local and lnEernitlonal li!6os, proJ€cE
sponsors. tDB staff, frcail.|ry, gerla, EPA, Ex-Ir Bank and eo a ]rsger
cJftent, (l6P. Although sGAf, recognlzes the i$pofr,rnce of tblr proJcct.
Eo lhe GoP, rh63a are sub5ilntlql fltk XIII cnvLronnental *nd soclal
issu.a on ihich nsith.r the IOE flor the aponror, {Dl}ear to have ltad.
rubdtrntinl progrrss ln addr*6sil1g. |1oat rlgj.nlllcant. ano:tg t'hen 16
t.he lack of approp:.iatc rit€ rckctlon an:rlysia and slbsEqucnt 8f"As
for Lhc f,rrccionrtion plang and nrarlnc i.Grmtnal rcaoclaced sith the
pro jcc t .

rith rasp€ct [o the 8rA6, UsAID'r rtrponslbil l ty under th€ Pelool
Arcndncnt rcqui,ree u6 to :recoflfiend fhNt the Seclerary of lreaBury
instruc! th€ U,S. Ex€cueive Director (USED] to noe v6!e 1n fav6r of
th! proposcd Camisea Natural Cis ProJGct'. Th€ basls for this
recconandaLlon it that lhc sitc 6clcc!1on rrralyalr lnd subsequ€nt EIA.$
for the fractionatlon plant and ttrrlnc t€minal associsted Hich che
project are _i.nsufficient :Jrd d6 not &a.t the test of b€i$g conplsted
and hrde publtcally avallable 120 days beforc the vo[e {section 1.307
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(a)  (1 ) l  (A tLached p lease see the  ana lys is  comple ted  by  PauI
DeaRoaierB, Bureau Environment Officer for BGAT)

A nunber of oth€r environmen! ad gocial iseuea were also foud
in ou ualysls. They include;

Lack of knowl.edge of indj-genous peoples land/natulal reaource uae
around well platfom Bite6 wiEhin the Nahua-Kugapokori Indigcnoue
Re8effe and aEaociated direcE and indirect lmpacta of lhe project
ac t iv iLy .

Iack of appropriate meaBures to control nigration of coloni8ls
inlo lhe Nahua-Kugapokori Indigenous Reaene.

Lack of btodlverElt.y basellne data and lnadequaEe blodlverslEy
rrcnit.orlng glven th€ wavoj.dable md irreverelble loggea of
prlmry aad secondary tropical foreata and rcnEane cloud foregte
aLong the pipeliue ROw.

Inadequate erosion control and revegelaEJ-on plu along ltre
pipeline Ln serolt. ive ecosysteru resulblng ln severe erosion,
potable waler contamination, increased BedimenE deposition ln
wateirays and loaa of EopBoil,

Lack of adequaEe revenue magement, and developmenL/pl.ffijng
capacity wiEhin the regional governmenE t.o handle large revenue
flowa from royaltles.

I€ck of adequate nechaniare for ioheraclj-onB beEween affecEed
cmuiliea and proj ect sponsors .

Lack of adequaEe GoP capacicy co effectively rcnitor i ld cnforce
cd.q)onents of bhe project-

Spcclflc reaaotr for our findings on tsbe fractionation Plant i lal
mrine temlml portsion iacl"ude:

. The Eite aItserulive selection analyeia was not conducled
according to atmdard EIA practices. A bhordgh descrlPtlo[ of
altsernaEives l-n d EI.A, Procea8 facltitac;s Eheir 6ide-by-5lde
corparlaon in teru of th€ir Eechnical, soclal. enwiromenlal and

economlc riekE and benefita' The aiEc l l"temative aclection
proceaa in tbie casc was baeed on enginccring and economLc
facEora not taklng lnto accowt enviromntal and goclal risks
and benefits.

. ?he EIAg assoclated with the ploposed site are clearly deficienl

and lack compretrensive aElyeis concerning potcntial adverae
tnu)aots (dlrecc, lndirect i ld curulative) of construcEion and
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opcrqlion aaLiviLles on fesldent .nd nigratory bird8. narine
spcri+p. includlng aea turtl lg, f ish, (mfinals arld t.!r benlbos.

thc l.ck of bat€1i.ne infoff€lion :nd conprehensive rnalycj^s of
direcb, hdirert and clrnulallve lcrpacts ol the prolEaed activlty
6akea lt ifipocaible to dsterfiine !.ihat mitiEation dreasules to
recoorrsnd and to *hat cxtEnt lmpacte can be nitigated.

Deflclcnt arrvi.rontental upnltorir€ lrlan to idantify project
lrq)ac!6 dullnE construclion or opelstion phasra.

?he lack of, aa ad€qudtr splll r€sponse plan and defici{rnf,y ln nst.
including all p+trdl€rfi ploducta that $ll l  be aseocj.ated rlt lr thr
fac t  11 ty ,
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